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Table M13(A): Details of CMB Auction

Source: RBI & CCIL Research

Chart M2:

Repo in Corporate Bonds, CPs, CDs

International
Developments

WHAT'S NEW

• The US Federal Reserve kept the benchmark fund rate unchanged in a range

of 2.25% to 2.50% and indicated that it would be patient in changing policy

rates in the backdrop of global economic concerns and muted inflationary

pressures.

• The European Central Bank said it now expects its key interest rates to

remain at their present levels at least through the end of 2019 while

announcing a new program to stimulate bank lending in the euro zone.

• The European Central Bank could further delay an interest rate hike and

may look at measures to mitigate the side-effects of negative interest rates,

ECB President Mario Draghi said, warning that risks to growth were on the

rise.

• The US economy is heading into a "new normal" of slower growth that likely

will keep monetary policy restrained, New York Federal Reserve President

John Williams said. GDP likely will slow to 2% in 2019 due to a global

slowdown, geopolitical uncertainty and tighter financial conditions.

• Reserve bank of New Zealand leaving the Official Cash Rate at 1.75%

indicated that given the weaker global economic outlook and reduced

momentum in domestic spending, the more likely direction of the next

OCR move is down reversing its neutral stance.

• ECB President Mario Draghi said economic data showed a sizeable

moderation in growth citing a series of external risks. The ECB slashed its

growth forecast for 2019 to 1.10%.

• Euro zone growth should firm over the course of the year, but the European

Central Bank stands ready to act if needed, ECB policymaker Francois

Villeroy de Galhau said.

• The Bank of Japan keeping monetary policy unchanged stated heightening

overseas risks could threaten to derail a fragile economic recovery. It also

revised down its view on exports and output.

• China will continue to adopt a prudent monetary policy that will be eased or

tightened to the right degree, People's Bank of China Governor Yi Gang

adding that the country will firmly advance the opening up of the financial

market in accordance with the timetable announced last April.

• Bank of Canada maintained its target for the overnight rate at 1.75% with

the economy slowing and said there was increased uncertainty around the

timing of future rate increases.
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WHAT'S NEW

• Reserve Bank of Australia left the cash rate unchanged at 1.50%, but

continued to warn about rising risks to the economic outlook.

• China set its GDP growth target at 6%-6.50% for 2019, the lowest target set in

nearly three decades.

• China set a 2019 budget deficit target of 2.80% of GDP and said its fiscal

policy would be more “proactive and effective”.

• Premier Li Keqiang admitting that China is facing downward pressures,

announced plans to boost market vitality with a new foreign investment law

backed by tax cuts to stabilize growth amid a trade war with the US.

• The US Federal Reserve's Beige Book for March showed that economic

activity continues to expand in 10 of 12 Federal Reserve regions.

• Real GDP increased 2.20% in the fourth quarter of 2018, as per the “third”

estimate released by the Bureau of Economic Analysis, lower than the

“initial” estimate released in February. In the third quarter, real GDP

increased 3.40%.

• Australia's GDP grew a below trend 2.30% in the fourth quarter of 2019.

Canada's real GDP grew 0.30% in January as the economy bounced back

after contracting in November and December.

• The US trade deficit widened 12.50%in 2018 to a 10-year high of $621

billion, as tax cuts boosted domestic demand for imports while the strong

dollar and retaliatory tariffs weighed on exports.

• The US trade deficit dropped by 14.60% to $51.10 billion in January from

$59.90 billion in December as imports fell and exports rose.

• China's exports fell sharply in February dragging the trade surplus sharply

down to at $4.12 billion from a surplus of $39.16 billion in January.

• Japan's exports fell 1.20% in February, the third straight monthly decline in

a sign of growing strain on the trade-reliant economy from slowing external

demand and a Sino-U.S. tariff war.

• The US Consumer Price Index rose 1.50% in the year through February,

lifted by gains in the costs of food, gasoline and rents. The CPI had been

unchanged for three straight months.

• Japan's inflation inched up 0.20% (y-o-y) in February.

• Euro zone inflation registered a 1.50% annual gain in February, unchanged

from previous estimates.
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WHAT'S NEW

Indian Economy • India registered a fiscal deficit of 80,654 crore during February 2019 as

against deficit of 39,140 crore in February 2018. The fiscal deficit in April-

February 2018-19 accounted for 134.20% of the revised estimates of 6,34,398

crore for 2018-19.

• India's merchandise exports grew 2.44% in February 2019 to $26.67 billion

from $26.03 billion in February 2018. Imports, on the other hand, declined

5.41% to $36.26 billion from $38.34 billion in February 2018. Taking

merchandise and services together, the overall trade deficit for April-February

2018-19 is estimated at $93.32 billion as compared to $82.46 billion during

April-February 2017-18.

• The Index of Industrial Production (IIP) grew 1.70% in January 2019 against a

growth of 7.50% in January 2018. IIP grew 4.40% during April-January 2018-

19 as against 4.10% in April-January 2017-18.

• The eight core industries with a combined weight of 40.27% in the Index of

Industrial Production (IIP) grew 2.10% in February 2019 as against 5.40% in

February 2018. During April-February 2018-19, the eight core industries

recorded a growth of 4.30%,the same as in April-February 2017-18.

• Provisional annual inflation rates based on all India general CPI Rural,

Urban and Combined for February 2019 on point to point basis stood at

1.81%, 3.43% and 2.57% (4.45%, 4.52% and 4.44% in February 2018).

Inflation rates (final) for Rural, Urban and Combined for January 2019 are

1.22%, 2.91% and 1.97% respectively.

• The annual rate of inflation, based on monthly WPI, stood at 2.93%

(provisional) for the month of February 2019 as compared to 2.76%

(provisional) for January 2018 and 2.74% during February 2018.

• The year-on-year inflation based on CPI-IW stood at 6.97% for February 2019
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• Canada's annual inflation rate in February rose to 1.50% from 1.40% in

January.

• The European Union said it will extend the Brexit deadline until May 22 if

Britain's Parliament approved Prime Minister Theresa May's Brexit deal.

• The British parliament voted to seek a delay in Britain's exit from the

European Union, following a decision to avert a no-deal Brexit.

• OECD lowered its forecast for global economic growth to 3.30% in 2019

amidst high policy uncertainty, ongoing trade tensions, and a further

erosion of business and consumer confidence.

International
Developments
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as compared to 6.60% for January 2019 and 4.74% during February 2018.

• Point on point rate of inflation based on the CPI-AL and CPI-RL increased

from 2.23% and 2.44% respectively in January 2019 to 3.05% and 3.24%

respectively in February 2019.

• India's holding of US Treasury Securities at the end of January 2019 stood at

$144.90 billion vis-à-vis $141.30 billion at the end of December 2018.

• Total gross GST revenue collected in March 2019 was 1,06,577 crore, the

highest since introduction of GST. The monthly average of GST revenue

during 2018-19 was 98,114 crore which was 9.20% higher than FY 2017-18.

• The assets under management (AUMs) of the mutual fund industry has

declined by a marginal 0.89% to 23.16 lakh crore in February due to

outflows from income and liquid funds.

• As per the CMIE, India's unemployment rate rose to 7.20% in February 2019,

the highest since September 2016.

• The Government exceeded its disinvestment target for FY19 by 5,000 crore

and the proceeds have touched 85,000 crore. For next fiscal the

disinvestment target has been fixed at 90,000 crore.

• Direct and indirect tax reforms will continue to facilitate and expedite the

process of ease of doing business in India, finance minister Arun Jaitley said.

• Fitch Ratings lowered India's economic growth forecast for FY20 to 6.80%

from previously estimated 7% on weaker than expected momentum in the

economy.

• The United States announced the withdrawal of special duty benefits

available to India.

• Monsoon is likely to be a robust and healthy one this year provided there is

no surprise El Nino phenomenon, as per unofficial estimates from the India

Meteorological Department.

• Private weather forecasting agency, Skymet indicated that monsoon rains in

India are expected to be normal in 2019 and probability of El Nino is 50-60%.
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WHAT'S NEW

Reserve Bank of India:
(Source:
http://rbi.org.in)

briefing

• RBI notified the meeting schedule of the Monetary Policy Committee for

2019-20.

• In order to meet the durable liquidity needs of the system, RBI decided to

augment its liquidity management toolkit and inject Rupee liquidity for

longer duration through long-term foreign exchange Buy/Sell swap in terms

of its extant Liquidity Management Framework.

• RBI notified an indicative calendar for issuance of Government dated

securities worth 4,42,000 crore for the first half of the fiscal year 2019-20

(April 01, 2019 to September 30, 2019).

• RBI announced that the quantum of total market borrowings by the State

Governments and the Union Territory of Puducherry, for the quarter April-

June 2019, is expected to be 1,10,050 crore.

• RBI notified the amounts for the issuance of Treasury Bills for the quarter

ending June 2019.

• RBI notified Master Direction on external commercial borrowings, trade

credits and structured obligations.

• RBI notified on investment by foreign portfolio investors (FPI) in

government securities medium term framework.

• RBI notified the Non-resident Participation in Rupee Interest Rate

Derivatives Markets (Reserve Bank) Directions, 2019.

• RBI notified the Foreign Exchange Management (Deposit) Regulations, 2016

regarding opening of NRO Accounts by Long Term Visa (LTV) holders,

changes related to Special Non-Resident Rupee (SNRR) Account and Escrow

Account PDF.

• RBI decided to defer the implementation of Indian Accounting Standards

(Ind AS) till further notice.

• RBI reviewed the guidelines on White Label ATMs (WLAs) in India.

• RBI notified on establishment of branch/liaison/project office or any other

place of business in India by foreign entities.

• RBI notified the revised framework for the trade credit policy.

• RBI released the 2018 list of domestic systemically important banks (D-SIBs).

• RBI issued the Reserve Bank of India (Prevention of Market Abuse)

Directions, 2019.

• RBI imposed monetary penalty for non-compliance with its various

directions on time-bound implementation and strengthening of SWIFT-
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WHAT'S NEW

Reserve Bank of India:
(Source:
http://rbi.org.in)

related operational controls on 36 banks.

• The 31st Conference of State Finance Secretaries was held in Mumbai on

March 18, 2019 where it was decided to form a Committee to recommend

parameters of a rule-based approach in fixing new WMA limits for the State

Governments.

• RBI's task force on offshore rupee markets has invited comments from

stakeholders by April 30, 2019.

• RBI's Expert Committee on Micro, Small and Medium Enterprises has

invited public suggestions on various aspects.

• The 22nd meeting of the Sub-Committee of the Financial Stability and

Development Council (FSDC) was held in Mumbai.

• The applicable average base rate to be charged by NBFC-MFIs to their

borrowers for the quarter beginning April 01, 2019 will be 9.21%.

• RBI released the data on overseas direct investment for February 2019.

• RBI released Handbook of Statistics on Indian States 2018-19.

• RBI released 'Quarterly BSR-1: Outstanding Credit of Scheduled Commercial

Banks for September 2018.

• RBI released data on India's international investment position, December

2018.

• RBI released data on developments in India's Balance of Payments during the

third quarter (October-December) of 2018-19.

• RBI released data on sources of variation in foreign exchange reserves in India

during April-December 2018.

• RBI released data on sectoral deployment of bank credit for February 2019.

• RBI released data on marginal cost of funds based lending rate (MCLR) for

February 2019.

• RBI released data on ECB/FCCB/RDB for February 2019.

• RBI released the data on performance of the private corporate business sector

during the third quarter of 2018-19.

• RBI released monthly data on India's international trade in services for the

month of January 2019.

• IDBI Bank Limited has been categorized as a 'Private Sector Bank' for

regulatory purposes by RBI w.e.f. January 21, 2019 consequent upon LIC

acquiring 51% of its total paid-up equity share capital.
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CCIL • The16th cycle of the Portfolio Compression exercise in the Interest

Rate Swaps market carried out by CCIL on March 7, 2019 achieved a

compression of over 93.05% with 26,829 trades terminated fully and

308 partially terminated trades resulting in reduction in market-

wide Notional Outstanding of 16,52,334.31 crore, the highest ever

reduction achieved through portfolio compression in this market.

• CCIL successfully carried out the 9th cycle of portfolio

compression for cleared forward INR/USD trades on March 27,

2019 achieving over $4.591 billion reduction in market-wide

outstanding.

• CCIL’s forex segment registered its highest daily gross volume of

USD 154 billion on March 29, 2019. It registered its all-time high

monthly gross volume of USD 707 billion during March 2019.
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